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Auditor’s Report to the shareholders of Power Grid Company of Bangladesh Ltd.

We have audited the accompanying financial statements of Power Grid Company of
Bangladesh Ltd. (PGCBL) which comprise the balance sheet as at 30 June 2012 and profit
and loss account, statement of changes in equity and statement of cash flows for the year
then ended and a summary of significant accounting policies and other explanatory
information disclosed in Notes 1-31 to the financial statements.

Management’s Responsibility for the Financial Statements

Management of PGCBL is responsible for the preparation and fair representation of these
financial statements in accordance with Bangladesh Financial Reporting Standards, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with Bangladesh Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain evidence about the amount and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our qualified audit opinion.

Basis for Qualified Opinion

1. Exchange rate fluctuation loss amounting to Tk. 954,864,739 relating to the
outstanding principal amount of loan as on 30 June 2012 of the completed projects
that are now in operation has been capitalized and included in Property, plant and
equipment as addition instead of recognizing such loss in Profit and Loss Account.
Para-28 of BAS-21 requires that the said exchange rate fluctuation loss shall be
recognized in Profit and Loss account, and accordingly the Company had been
consistently charging such exchange rate fluctuation loss (gain) in Profit and Loss
account in the years upto 30 June 2010. The Company however changed the policy
of recognizing exchange rate fluctuation relating to outstanding principal amount of
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loan from the year 2010-2011 which is a non-compliance of the above provision of
BAS-21. Had the said exchange rate fluctuation loss been charged to Profit and Loss
account of the current year, the finance expenses would have been increased by Tk.
954,864,739 and depreciation expense, contribution to WPPF, net profit after tax,
carrying value of fixed assets and shareholders equity would have been reduced by
Tk. 16,710,133, Tk. 44,674,029, Tk.893,480,577, Tk. 938,154,606 and
Tk.893,480,577 respectively in the current year. Moreover, because of the change of
policy in the last year, the retained earnings at the beginning of the year 2011-2012
have been increased by an amount of Tk. 2,727,122,176 with a consequential
related decreases in the depreciation expenses, contribution to WPPF, carrying value
of fixed assets and shareholder’s equity.

The carrying amount of property, plant and equipment as reported in the Balance
Sheet is Tk. 41,849,896,138. The Company does not maintain proper register for
property, plant and equipment. Valuation of plant and machinery transferred from
Bangladesh Power Development Board (BPDB, previously PDB) and Dhaka Power
Development Company (DPDC, previously DESA) was not done properly. The
Company did not conduct any physical verification of its property, plant and
equipment as at 30 June 2012 or any time during the period under audit. We had no
other practical alternative auditing procedure that we could apply to authenticate the
physical existence as well as the value thereof as on 30 June 2012. Bangladesh
Accounting Standard (BAS) 36 reguires impairment test of property, plant and
equipment and necessary disclosure in this regard. The Company has no laid down
policy and procedure in regard to impairment test, and no such test was carried out.
However, the company have recently hired the services of a firm of Chartered
Accountants for the valuation which is in progress now.

As disclosed in Note#6 to the financial statements, the Company has reported an
amount of Tk. 1,471,182,090 as inventories. Movement of inventories is not properly
recorded in the accounts maintained at the cost centres we visited. As a result,
physical existence of inventory could not be verified. We had no other practical
alternative auditing procedure that we could apply to authenticate the physical
existence as well as the value thereof as on 30 June 2012. However, the Company
have recently hired the services of a firm of Chartered Accountants for the valuation
which is in progress now.

As disclosed in Note# 14 to the financial statements, the Company operates an
unfunded gratuity scheme and makes provision as per Company policy. But no
actuarial valuation has been done as per BAS 19.

As disclosed in Mote# 19 to the financial statements, liabilities for other finance
include inter alia an amount of Tk. 3,765,000 owed to BPDB, and as disclosed in
Note#19.4, liabilities for other finance include account current with corporations and
other offices amounting to Tk. 104,032,421 comprising inter alia debit balances of
Tk. 106,454,988 and Tk. 2,422,567 on account of BPDB and Project-1 respectively
as on 30 June 2012. As disclosed in Note# 12.3, Note# 12.4(A) and Note# 16
PGCBL owes to BPDB Tk. 8,003,670, Tk. 9,481,643,070 and Tk.B81,647,500
respectively. No balance confirmation has been received from BPDB with respect to
above, We could not apply any other practical alternative auditing procedures to
confirm the balances with BPDB. The management could not explain satisfactorily as
to why the Company has a balance with project-1 instead of Zero.



ACNABIN

Chartered Acconmntants

6.

As disclosed in Note# 7 to the financial statements, the Company has reported an
amount of Tk. 1,180,881,283 as receivable from transmission/wheeling and optical
fiber charge. It includes inter alia receivables from DPDC, DESCO and WZPDCL Tk.
280,986,023, 155,861,978 and Tk. 87,893,886 respectively. Receivable from DPDC
includes Tk. 134,418,862 being carried forward from June 2008 due to less amount
received against wheeling charge bills over the years and receivable from DESA Tk.
15,700,698 due to less amount received against wheeling charge bills from DPDC
subsequent to June 2008 which in our opinion the Company is very unlikely to
receive. Receivable from DESCO includes inter alia Tk. 3,106,230 being carried
forward from 2007 which in our opinion the Company is very unlikely to receive. And
receivable from WZPDCL includes inter alia Tk. 659,458 being carried forward from
the year 2007 which in our opinion the Company is very unlikely to receive.

Qualified Opinion

In our opinion, except for the effects of the matters described in the Basis for Qualified
Opinion paragraph, financial statements give a true and fair view of the financial position of
Power Grid Company of Bangladesh Ltd. as at 30 June 2012, and of its financial
performance and its cash flows for the year then ended in accordance with Bangladesh
Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

We also report that:

(a)

(b)
(c)
(d)

we have obtained all the material information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit and made due
verification thereof;

in our opinion, proper books of account as required by law have been kept by the
Company so far as it appeared from our examination of those books;

the Company’s balance sheet and profit and loss account dealt with by the report are
in agreement with the books of account; and

the expenditure incurred was for the purposes of the Company’s business.

———— e

Dated, Dhaka 1 ACNABIN
08 November 2012 Chartered Accounts
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Power Grid Company of Banaladesh Ltd.

Assels

Property, plant and equipment
Capital work-in-progress
Total non-current assets

Inventories

Aocounts and other recefvables
Advances, deposits and prepayments
Cash and cash equivalents

Total current assets

Total assets

Equity

Share capital

Deposit for shares

Retained eamings

Total equity attributable to equity holders

Liabilities

Term loan-interest bearing
Grant from SI0A

Deferred liability-gratuity
Deferred tax liabilities

Total non-current liabilities

Term |oan-interest bearing
Interest Payable

Liabilities for expenses
Liabilities for other finance
Prowision for taxation

Total current liabilities
Total liabilities

Total equity and liabilities

Balance Sheet
as at 30 June 2012
30.06.2012 30.06.2011
Motes Taka Taka
4 41,849,896,138 35,676,781,529
5 32,560,541,870 23,549, 981,251
74,410,438,008 59,226,762,780
B 1,471,182,090 1,339,656,762
7 1,577, 598,855 1,379.078,119
8 4,037,006,904 3,981,843,413
9 7,659,367,878 8,576,389,284
14,745,265,727 15,276,8967,578
nnitsg‘m:,?as 74,503,730,358
10 4,190,118,100 4,190,118,100
11 11,820,001,386 9,738,181,386
6,121,379.532 5,853,349 465
22,131,499,017 19,781,648,951
12 54,002,075,071 44 660,367 822
13 120,725,019 125,638,246
14 587,934,431 513,935,448
15 2,953,736,108 2,119,972, 683
57.664,470,629 47,419,914,199
16 1,991,313,004 1,808,318 493
17 5, 779,427,703 4,272,927 362
18 205,605,143 320,974, 260
19 1,342,973,239 863,756,589
20 40,415,000 36,190,504
89,359, 734,089 7,302,167,208
67,024,204,718 54,722,081 407

—_89,155,703,735_

These financial statements showld be read in conjunction with the annexed notes 1 to 31,

74,503,730,358

Company Secretary Managing Director
(B
Dated, Dhaka ACNABIN
Chartered Accountants
" 4
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2011-2012 2010-2011
fotes Taka Taka

Revenue 21 7,142,208,076 6,255,121,287
Transmission expenses 22 (4,320,538,770) (4,574,983 949)
Gross profit 2,821,669,306 1,680,137, 338
Administrative expenses 23 (219,919,063) {210,594, 022)
Results from operating activities 2,601,750,242 1,469,543,316
Finance income 24 825,634,836 §31,493,210
Other income 25 115,157,155 55,399,525
Finance expenses 26 (1,629,264,693) (1,606,262, 249)
Profit before contribution to WPPF 1,913,277,541 850,173,802
Contribution to WPPF jElilﬂlE.'IE‘I'! i-ﬂﬂ,-‘lﬂﬂ-:ﬂﬁ?!
Profit before income tax 1,822,169,086 809,689,335
Income tax expense 27 (638,645,905) 114,912,210

Current Tax 40,415,000 36,185,504

Deferred Tax 598,210,905 {151,097 714)
Profit after tax carried forward 1,183,543,181 924,601, 544
Basic Earnings Per Share (per value Tk.10) 28 2.82 2,21

Profit and Loss Account
for the year ended 30 June 2012

Power Grid Company of Bangladesh Ltd.

These finandal statements should be read in conjunction with the annexed notes 1 to 31.

Company Secretary

Dated, Dhaka

= -
BAKLR TILLY
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Power Grid Company of Bangladesh Ltd.

Statement of Cash Flows

for the year ended 30 June 2012

2011-2012 2010-2011
Particulars Taka Taka |
A. Cash flows from operating activities
Cash receipts from customers 6,916,887 690 6,235,045,362
Cash paid to suppliers, contractors, employees, etc. {1,599,722,093) (4,204,803 283)
Cash generated from operating activities 5,317,165,597 2,030,242,079
Interest paid (1,068,669,637) (325,186,273)
Income taxes paid (40,415,000} (36,185,504}
Net cash from operating activities 4,208,080,960 1,668,870,302
B. Cash flows from investing activities
Interest recetved B52,434 486 025,014,085
Cash receipts fram others 115,157,155 55,399,525
Addition to property, plant and equipments and capital work-in-progress 17,070,678,051 {11,322,145,296)
Net cash used in investing activities (16,103,086,410) (10,341,731,686)
C. Cash flows from financing activities
Share capital and deposit for share 2,081,819,999 1,751,005,935
Long term loan 9,524,701,760 5249911404
Dividend paid 628,517,715 (364,358,100}
Met cash from financing activitias 10,978,004,0443 6,636,559,239
D. MNet increase in cash and cash equivalents (A+B+C) {917,001,406) (2,036,302,145)
E. Opening cash and cash equivalents 8,576,389,284 10,612,691,429
F. Closing cash and cash equivalents (D+E)

Company Secretary Managing Director

Dated, Dhaka
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MNotes to the Financial Statements
for the year ended 30 June 2012

Reporting entity
Company profile

Power Grid Company of Bangladesh Limited (the Company) Is a listed Company. The Company was
incorporated on 21 November 1996 having registration no, C-31820 (941)/96 under the Companies Act
1994 as a private Company limited by share, which was subsequently converted to 2 public limited
Company on 5 March 2000. The Company is listed with both Dhaka Stock Exchange (DSE) and
Chittagong Stock Exchange (CSE).

Mature and scope of business

The Company's principal activities are planning, promoting, developing, operating and maintaining of an
integrated and efficient power transmission system/network through out Bangladesh. As the sole power
transmission Company In Bangladesh, the Company Is responsible in all aspects, regarding transmission
lines, sub-stations, load dispatch Centres, communication facilities etc. The scope of work of the
Company also includes co-ordination of integrated operations of reglonal, national and international grid
systems. It also provides consultancy services in power systems and execution turnkey jobs for other
organisations.

Registered office

The registered office of the Company Is located at Red Crescent Concord Tower, 17 Mohakhali C/A, &th
Floor, Dhaka 1212,

Corporate head office

Corporate head office of the Company is located at Institute of Engineers Bangladesh (IEB) Bhaban
{New), 3rd and 4th floors, Ramna, Dhaka-1000.

Basis of preparation
Statement of compliance

Except as details below, the financial statements have been prepared in accordance with Bangladesh
Accounting Standards (BAS) and Bangladesh Financial Reporting Standards (BFRS), the Companies Act
1994, the Securities and Exchange Rules 1987 and other applicable laws and regulations.

Forelgn currency exchange difference of Tk 93,36,64,111.00 arising on foreign currency denominated
loans and borrowings taken by the Company has been capitalised and included in the carrying amaount
of capital work-in-progress as required under the provision of Section 185, read with, Part-1, Schedule
%1 of the Companies Act 1994 because the loans were used in the projects that were accounted for in
capital work in progress, The difference arising from capitalisation of foreign exchange lossf{gain) has
been recognised in accordance with the requirements of the Companies Act 1994,

Presentation of Financial Statements

The presentation of these financial statements are in accordance with the guidelines provided by BAS 1:
Presentation of financial statements.

Previous year's figures have been rearranged wherever necessary to conform to current year's
presentation as in Note# 12 and Note# 12.4 to the finandial statements.

Basis of Measurement

These financial statements have been measured under historical cost convention.
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2.4

2.5

2.6

.7

1.8

3.

31

3.2

Functional and presentation currency

These financial statements are presented in Bangladesh Taka (BDT/Taka/Tk) which Is both functional
and presentational currency.

Level of precision

The figures of financial statements presented in Taka which have been rounded off to the nearest
integer.

Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabdlities, income and expenses, The estimates and the associated assumnptions are based on historical
experience and various other factors that believed to be reasonable under the circumstances, the result
of which form the basis of making judgments about the carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

To be precise, information about significant areas of estimation uncertainty and critical judgment in
applying accounting policies that have the most significant effect on the amounts recognised in the
financial statements is included in the following notes:

Note Ref,
Depreciation and amortisation q
Deferred liability for gratuity and earned |eave 14
Deferred tax liabilities 15
Foreign currency denominated loans and borrowings 12-13 and 16-17

Going concern

The Company has adequate resources to continue in operation for the foreseeable future. For this
reason the directors continue to adopt going concern basis in preparing the financial statements. The
current resources of the Company provide sufficient fund to meet the present requirements of the

existing business,
Reporting period

The financial statements of the Company covers one year from 1 July 2011 to 30 June 2012 and
followed consistently.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

Foreign currency transactions

Bangladesh Accounting Standards 21: The Effect of changes in Foreign Exchange Eates regquires
balances resulting from transactions denominated in a foreign currency to be converted into Taka at the
rate prevailing on the date of transaction. All monetary assets and liabilities at balance sheet date,
denominated in foreign currencles, are to be retransiated at the exchange rates prevailing on balance
sheet date,

Property, plant and equipment
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3.2.3

3.2.4

B
RAKER TILLY

IM T LN RN

Recognition and measurement

Items of property, plant and equipment excluding land are measured at cost less accumulated
depreciation in compliance with the requirement of BAS 16: Property, Plant and Equipment. The cost of
an item of property, plant and equipment comprises its purchase price, import duties and non
refundable taxes, after deducting trade discount and rebates and any costs directly attributable to
bringing the assets to the location and condition necessary for it to be capable of operating in the
intended manner. Purchased software that is integral to the functionality of the related equipment is
capitalised as part of that equipment.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it s probable that the future economic benefits embodied within the part will flow
to the Company and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in
profit and loss account as incurred.

Depreciation

Mo depreciation is charged on land and capital work in progress

Depreciation on other items of property, plant and equipment is provided on a straight line basis over
the ectimated useful lives of each item. For addition to property, plant and equipment, depreciation is
charged from the month of capitalisation up to the month immediately preceding the month of disposal.
However, the depreciation for the current year as well as last year has been charged for & {six) months
on the addition of fixed assets due to lack of some relevant information. The amount is not material.

Considering the estimated useful life of the assets, the rates of depreciation stand as follows:

Building 5%
Plant and machinery (substations and transmission lines) 3.50%
Motor vehicle 20%
Office equipment 10%
Signboard 25%
Furniture and fixture 10%

Capital work-in-progress

Capital work in progress consists of all costs related to projects including civil construction, land
development, consultancy, interest, exchange loss/(gain), line in progress, impart duties and non
refundable taxes and VAT. Property, plant and equipment that is being under construction/ acquisition
is also accounted for as capital work-in-progress untll construction/acquisition |s completed and
measured at cost.

10



ACNABIN

Chartered Accomntanis

o

HAK

3.25

3.3

3.4

3.4.1

3.4.2

3.5

3.6

3.7

K|

TLLY

Retirement and disposal

An item of property, plant and equipment Is derecognised on disposal or when no further economic
benefits are expected from its use, whichever comes earlier. Gains or losses arising from the retirement
or disposal of property, plant and equipment are determined by comparing the proceeds from disposal
with the carrying amount of the same, and are recognised the net with ‘other income’ in the profit and
loss account.

Inventories

Inventories consisting of spare parts at Grid Maintenance Divisions (GMDs) are valued at lower of cost
and net realisable value in accordance with provision of BAS 2: Inventories. Cost of inventories include
expenditure incurred in acquiring the inventories and other cost incurred in bringing them to their
existing location and condition.

Cost of inventories is determined by using the weighted average cost formula. Net realisable value is
based on estimated selling price less estimated costs necessary to make the sale,

Financial instrument

Mon derivative financial instruments comprises of cash and cash eguivalents, accounts and other
receivables, loans and borrowings and other payable,

Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand and cash at bank including fixed deposits having
maturity of three months to one year which are available for use by Company without any restriction.

Accounts and other receivable

Accounts and other receivable are initially recognised at cost which Is the fair value of the consideration
given In return. After initial recognition these are carried at cost less impairment losses due to

uncollectibility of any amount so recognised.

Share capital

Paid up capital represents total amount of issued share capital against which per van amount has been
seftled in entity. Holders of ordinary shares are entitled to receive dividends as declared from time to
time and are entitled to vote at shareholders' meetings. In the event of a winding up of the Company,
ordinary shareholders rank after all other shareholders and creditors. The ardinary shareholders are
entitled to any residual proceeds of liquidation after settlement of due to all other parties.

Provisions

A provision ks recognised in the balance sheet when the Company has a legal or constructive obligation
as a result of past event, it is probable that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made of an amount of the obligation. Provision is ordinarily
measured at the best estimate of the expenditure required to settled the present obligation at the
balance sheet date.

Income tax

Income tax expense comprises current and deferred tax. Income tax expense s recognised in the profit
and loss account except to the extent that it relates to items recognised directly in equity, in which case

Lk
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it is recognised In equity in accordance with the requirement of BAS 12: Income Tax.

Current tax

Current tax the expected tax payable on the taxable income for the year, using tax rate enacted or
substantively enacted at the reporting date, and any adjustment to tax payabie In respect of previous
years. The effective rate of tax Is 24.75% considering 10% tax rebate for declaring dividend of more
than 20% of the paid up capital. Provision for tax has been made on the basis of Finance Act 2011.

Deferred tax

Ceferred tax s recognised using the balance sheet method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and amounts
used for taxation purposes. Deferred tax Is measured at the tax rates that are expected to be applied to
the temporary differences when they are reversed, based on income tax the laws that have been
enacted or substantively enacted by the reporting date, Deferred tax assets and liabilities are offset if
there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
avallable against which the deductible temporary difference can be utllised. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realised.

Revenue recognition

Revenue comprises transmission/wheeling charge and rental income which are recognised in the profit
and loss account after meeting the recognition criteria in accordance with the requirement of BAS 18:
Revenue. Revenues are measured at fair value of the consideration received or receivable, net off sale
related taxes (VAT).

Transmission charge Is recognised when monthly invoices are raised against Bangladesh Power
Development Board (BPDB), Dhaka Power Distribution Company (DPDC), Palll Bidyut Samitis {PBSs),
West Zone Power Distribution Co. Ltd (WZPDC) and Dhaka Electric Supply Company Ltd. (DESCO).
Amount of invaices is determined by survey of meter reading at cut off time.

Rental income from Optical Fiber Cable Network is recognised when monthly invoices are raised against
Grameen Phone Ltd, Bangladesh Telecommunication Company Limited (BTCL) and Robi Axiata Ltd.
Quantum of invoices Is determined in accordance with the agreement.

Finance income and expense

Finance income comprises interest income on funds invested. Interest income is recognised on accrual
basis.

Finance expense comprises interest expense on leans and foreign exchange loss/{gain) on translation of
foreign currency. All finance expenses are recognised in the profit and loss account.

Earnings per share
The Company presents basic earnings per share (EFS) data for its ordinary shares.
Basic EPS is calculated by dividing the net profit for the year attributable to ordinary shareholders by

the weighted average number of ordinary shares outstanding during the year and splited ordinary
chares in accordance with the requirement of BAS 33: EPS.

12
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3.11  Events after the balance sheet date

Events after the balance sheet date that provide additional information about the Company's position at
the balance sheet date are reflected in the financial statements. Events after the balance sheet date
that are not adjusting events are disclosed in the notes when material.

3.12  Statement of cash flows

The statement of cash flows has been prepared in accordance with requirements of BAS 7: Statement
of Cash Flows. The cash generated from operating activities has been prepared using the direct
method as prescribed by Securities and Exchange Rules 1987 and as the benchmark treatment of IAS 7,
whereby major classes of gross cash receipts and gross cash payments from operating activities are
disclosed.

3.13 Borrowing cost

Borrowing cost relating to projects already in commercial operations are charged as expenses for the
year in accordance with requirements of BAS 23: Borrowing Costs. In respect of projects that have not
yet commenced commercial operation, borrowing costs are adjusted with capital work-In-progress.

3.14 Employee benefits

The Company maintains both defined contribution plan and defined benefit plan for its eligible
permanent employees in accordance with the requirements of BAS 19: Employees Benefits. The
eligibility is determined according to the terms and conditions set forth in the respective deeds.

3.14.1 Defined contribution plan (provident fund)

Defined contribution plan is a post-employment benefit plan. The recognised Employees’ Provident Fund
is considered as defined contribution plan as it meets the recognition criteria specified for this purpose.
All permanent employees contribute 109 of their basic salary to the provident fund and the Company
also makes equal contribution

The Company recognises contribution to defined contribution plan as an expense when an employee
has rendered services in exchange for such contribution. The legal and constructive obligation s limited
to the amount it agrees to contribute to the fund.

3.14.2 Group insurance

The Company has also a group insurance scheme for its permanent employees, premium for which is
being charged to profit and loss account annually as per the insurance policy.

3.14.3 Defined benefit plan {gratuity)

The Company also maintains an unfunded gratuity scheme for permanent employees, provision for
which has been made in profit and loss account. Employees are entitled to gratuity benefits after
completion of minimum 3 years service in the Company but provision has been made for persons who
have not completed 3 years. The gratuity Is calculated on the last basic salary and is payable at the rate
of tbwo months' basic salary for every completed year of service.

3.15  Workers Profit Participation Fund (WPPF)

The Company makes a regular allocation of 5% on net profit before tax to this fund and payment is
made to the eligible workers as per provision of the Company's profit under Labour Law 2006 Chapter-
15.

T z & = 13
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3.16
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Proposed dividend

The amount of proposed dividend has not been accounted for but disclosed in the notes to the
accounts along with dividend per share in accordance with the requirements of the para 125 of IAS 1:
Presentation of Financial Statements. Also, the proposed dividend has not been considered as "liability”
in accordance with the requirements of the Para 12 & 13 of IAS 10: Events After The Reporting Period,
because no obligation exists at the time of approval of accounts and recommendation of dividend by
the Board of Directors.

Comparative information :
Relevant comparative information has been presented in the finandal statements. Previous year's

figures have been rearranged/reclassified and restated wherever possible and considered necessary to
conform to curent year's presentation.

14
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30.06.2012 30.06.2011
Taka Taka
5. Capital work-in-progress
Balance as at 1 July #3,549,981,251 16,392 344,102
Cost incurred during the year 16,923,585,631 B,516,112,317
Adjustrnent/transfer to assets {7,913,125,012) 1,358 475 768

Balance as at 30 June
Project-wise break-up:

31,560,541,870 IJIE-'I-'JI 1;151

Kational Load Dispatch Centre - 3,995,151.233
Ishwardi-Baghabari-Sirajgon] Bogra Transmission Line {Note-19.5) 5.064,429,714 4, 779,226,655
Three Trandmission Line {(Natore-Rajshahl 132 K TiL) . 02,347,625
Transmission Line Facility 5,764,371, 852 4.635,615,613
Meghnaghat -Aminbazar 400 Kv Transmission Line 2,847,773 801 690,599,798
Arminbazar Old Arport 230 Ky Transmission Line 4,627,349,433 2,616,064,133
Siddirganj-Manikgon] 230 Kv Transmission Line 1,015,584 604 321,912,973
Arminbazar-Saver 132 Kv Transmission Line 979,6491,754 Q45,491,758
Shahilazar Ashugan) 132 Kv Transmission Line 158,588,750 158,988,750
i) Extension of 132 kv Sub-station at Ashugang,
Shajibazar, Fenchugan] and Syihet (50 Mw Rental 191,416,016
i} Meghnaghat =Aminbazar 40 Kv RFP,
Associated T/L extension Transmission Line 460,190,136
651,606,152 579,410,191
Transmitssion Efficiency Improvement 188, 528,235 52,065,183
Sylhet Shahibazar Brahmanbaria 400 Kv TL 36,340, 322 35,340,322
Exchange Rate Fluctuation kss 1,105,353, B20 528,747 656
Invventory in tronsit 25,804,327 25,804 327
HVDC Bangladesh- India Interconnecion 1,235,765, 583 457,103,254
Three Transmission Line (Magura-Jhenaidah-Chuadanga-Panchagar) . 2,529,534,030
Barisal-Bhola-Borhanuddin TLP 7841103 1,995,505
Bilsiyana- Kakiakoir 400 kv Fenchugon] biblyana 230 ky TLP 4,165,559,145 226,596,130
Bibiyana- Comilla (North) 230 kv TLP 2, 766,651,584 255,984,505
Haripur Combined Cycle 360 MW 1,211,765,523 -
Kulaura Sherpur Transrmission Ling Project 1,744,603
Mymensingh Tangaill Bhaluka and Jamalpur Sherpur 158,502 =
National Power Transmission Nebwork Development 2,989,060
—_32,560,541,870 __23,549,981,251
6. Inventories 71,18 1] IIJHIEEE'?EI

These represent the closing Inventory of electrical goods a5 &t 30 June 2012, The electrical goods include spare parts which were received
from Bargladesh Power Development Baard (BPDE} slong with the substations and traremissian lines,

7. Accounts and ather receivables

Receivable from transmissionwheeling and optical fiber charge i,180,881,283 1,045, 206,073
Repair and maintenance charge receivable from DESA B T ssies (Tangai nd Senjgos) PRS) 194,422,565 104,777,393
Interest receivable 202 X6 003 226 094 653
e 1,577,598, 855 1,379,078,119
Thie age-wise analysis of receivables against transmission/whecling and optical fiber charge of Tk, 1,160,881, 283 was as under:
Barticulars =6 Months = & Months Total
Taka Taka Taka
nenc . 2R0,986,023 280,986,023
AP 5,439,000 = 5.439,000
DESCD - 155,861,978 155,861,978
PES 630,397,763 630,397,763
WIPDCL B7,893,886 87 BY3,8B6
BRDEA : .
Grameenphone Ltd. for optical fiber 6,949,189 &, 040 180
BTCL for optical fiver . 2,795,000 2,795,000
Robl Axiata for optical fier - 10,556,444 10,558,444
5439 000 7 183 hl!ﬂﬁli!ﬂ!

30.06.2012

Taka

30.06.2011

Taka

The accounts receivable from BPDS has been fully adjusted against the debt service liability payable to BPDB by PGCE out of loan
transferred with the assets, All the receivables have been considered as good. Therefore no provision for bad debt had been made in the

dCotunts,
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B. Advances, deposits and prepayments

Advances (Notes-8.1) 4,036,000,285 3,980,895,962
Deposits (Wotes-8.2) IEEEEI‘} 947,450
03z Eiﬂiﬂdﬂ
B.1 Advances
Advance against Purchase 11,500 11,704
Advance against Legal expense (Doza & Haroon) 411,343 365,000
Advance against TA/DA 302,252 126,311
Advance against Contractors/suppliers 236,874 236,874
Advance of Branch offices and GMDs i 11,632,614 535,299
Advance tax (MNote B.1.1) 1,810,163,826 1,.335,600,581
Advance MJaINSE EXpensas 2,345,460 1,727,566
Advanoe 3gainst house rent 8,819,310 218,996
Recoverable From Employees of GMD Aricha 73483 73,493
Agvances ghven by Projects (Note-8.3) 2,201,972,475 2,627,003,083
Suspense account {Defalcation at GM-Project) 31,138 31,138
Loan to [BSE 230 KV T/L Project 14,875 901

4,036,000,285 3,980,895,962

8.1.1 Advance tax represents income tax dedicted at source on import of raw materials, interest on ficed deposit and short term accounts and
advance payment of tax deducted by customer (Note - 2B).

8.2 Deposits

Grid maintenance divisions (GMDs) 325,090 225,090

COBL 500,000 500,000

Others 371,529 222
1,096,619 947,450

8.3 Advances include amounting to Tk.2,088,405,366.61 given by BD-India Intercannector Project and gther 10 (ben) Projects .

9, Cash and Cash Equlvalents
Cash in hand 510,681 442376
Balances with banks as: Y
Current depasit acoounis 455,941,773 20,248,811
Shoet berm deposit accounts 2,222 ,935,223 1,4085,698,057
Fiwed dieposit accounts 4 00, 000 i)
7,658, 876,996 8,575, 946,908
o ]659,387.876 _ _ 8.576,389,284
10. Share capital
Authorized share capital
1,000,000,000 ondinary shares of Tk, 10 each ___10,000,000,000 10,000,000,000
Paid up share capital
419,011,810 ordinary shares of Tk, 10 each 190,118,100 4,190,118,100
The break-up of the paid up share capital & 38 follows:
116,536,000 Shares of Tk, 10 each fully called and paid up in cash 1,165,360,000 1,165,360,000
247 82F,100 Shares of TK. 10 each paid up cther than cash 2,478, 221,000 2.478,221,000
546,537, 100 Shares of T¥. 10 each a5 15% Bonus Shares 545,537,100 546,537,100

#lﬂllllilﬂﬂ ﬁlﬁlllllﬂﬂ
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Percentage of sharehokdings.
30.06.2012 30.06.2011
bl No. of shares % No. of shares %
SpOnsors 319,496,680 76.25 31,949,658 76.25
Institutions (financial & others) 82,108,950 19.60 7,938,843 18.95
| Individual 17,405,180 4.15 2,012,670 4.80
Total 419,011,810 100.00 41,901,161 100.00
Classification of shareholders by holding: :
Number of shareholders as at 0% of sharehaldings a5 at
e T T g 30June 2012 | 30 June 2011 | 30Jume 2012 || 30 June 2011

Less than 500 shares 2,371 6,583 35.85 BE.14
500 to 5,000 shares 3,526 714 5331 9.56
5,001 to 10,000 shares 289 51 437 0.82
10,001 to 20,000 shares 172 48 2.50 0.64
20,001 to 30,000 shares 48 17 0.73 0.23
30,001 te 40,000 shares 29 B 0.44 0.11
40,001 to 50,000 shares 19 10 0.29 0.13
50,001 to 100,000 shares 59 13 0.59 0.17
100,001 to 1,000,000 shares 86 12 1.30 0.16
Orver 1,000,000 shares 15 R 0.23 0.04
Total 6,614 7,469 100.00 100.00

T
o relroeied w-de
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11,

12,
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Deposit for shares

30.06.2012

Taka

30.06.2011

Taka

Thiss represarts [he amount of Irvestment received from the Govemment of the People’s Repubhs of Bangladesh as part of

GoB equity BoBinst the develapment projects.

Halance as at 1 Juby

Add: Received during the vear from the GoB as part of

eaquity in nesped of development profcts

Less: Refunded by Goll the surpdus furd released by Gofl
Balance a3 al 30 June

2, 160,165,000
11,598, 344,

9,738,181, 386

78,345,000

B, 188,522,908

1,473, 544
9,762,062,909
23,881,532

—y 28101308

The amount related bo Deposit for shares will be settled &5 per the statutony regulation and decision of the Govt,

Tasrm loan- interast bearing
The break-up of tenm loan- inkerest bassing ane as follows:

ADE loan =

ol koan
Bangladesh Power Development Board

Assigred loan =
Suppleers credit

Exchanoe rate Muctustion leess/(gain)®

SI0A loan *
KIFWF koan ®
Danica |oan ®
CPES-1 loan
NDF foan *

JBIC foan BD 52 & 8L
104 Loan Mo 4508 =

EDCF Lodn *

Less: Transferred io Term lan-nberest bearing (Mote- 18] Le, Current
portian of lizha berm kan
Balance as at 30 June

ADB lgan

Balance as 3t 1 July
Current Portion of Debt
Regesed during the yvear

Exchange rate fluctuation lossf{ galn}

ftepakd curing the vear
fafance as ot 30 Jung

* Previhoies year's figures have been rearrangsd to conform to the currant year's presentation.

¥

hotes
11
12,2
12.3
L%
12.5

12.6
2.7
128
12.9
12.10
1211
1212
12.13

12,249,B44,578 17,264,730, 145
G, 773,583,110 EE20,057 412
8,003,610 B, 003,670
13,336, 320,170 14,464, 772,449
479,131 544 60,060 987
254,232,863 310,579,155
2,786,792, 481 2,335, 550,050
1,273,300,150 1,381,938, 344
S84, 000,000 G, 000, 000
0,471, 136 1,019,506 829
4,468, 220,132 2,548,454, 718
671,862,001 153,205,008
2,077,236, 219 35,458 458
55,953, 386,075 A, 458, 686,315
1,991, 313,004 1, 808,318,453

54,002075,071 __44,660,67,822
17,254,730, 145 130071, 628 618
3,635 955 109 2,774,387, 373
20,500, 685,404 15.846,616,191
I, 142,885, M1 1,777, 261,677
T {359,147, 711)
2458 578 17, 145
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Loan details ang &3 follows!
Loan ng.,

Mymengingh power station and transmigsion Lire 1505
Ramipura Sub-Station 1505
Sub-station-Extension -Mirpur 1505
Emergency Restoration System 1505
Maticnal Load Dispatch Centre 1505
Hawigur-Rempura Transmisson Ling 1505
Exchanae rate fluctuation lossiasing 1505
Total ADB 1505
Hasnabad-Aminbazar-Tongl Transmissian Line 174
Cub-stakian Aminbazar i 1731
Sul-station Extension Tongl, Hesnabad & Kalyanpur 1731
Ramgpura-Guishan Underground Transmissssn Ling 1731
Bampura Horipur Aminbazar -CCC 1
GIS sub-atakion - CMEEC 1731
Exchange rate Muciuation loss/{gain) iTH
Total ADB 1731
¥hulng ~[shward Transmission Line- L& T 1885
Fhudna [shwasdi Transmission Ling-{TATA Power) 1885
Aghuganj-Sirajgan] Transmission Ling -{LG & Sejn} 1885
Auhugan -Sirajgan) ARE Ltd 1BES
Dshverairi- Biagha bark-Sirnjgon]- Bogra-BHEL 1BES
Gallamar 132733 Kv GI5 5% Cont. B 132 KW TL Cons. 1BES
Shum Compensation Phase-1 1B85
Exchanoe rate fluctusation ks onink 1845
Total ADB 1885
Watignal Load Dispatch Centre 2039
Exchange rate Muctuation lass/{gain) 039
Total ADB 2039
Meghnaghat - Aminbazar 400 Ky TL 3332
Aminbagar Cid Alrport 230 KT TL 3332
3 Transmission Line NOC FEEr)
3 Transmission Line-HG Power £332
Exchanae rabe Mactuation loss/|[oaen] 2332
Total ADB 2332
Bangladesh [ndia Grid Inberconnecion 2651
Excharupe rabe Nuctuation loss/{zain)
Total ADB 2661
Total ADB Loan

1.2

12.2.1 The abave kans are repayable within 15 years with 5 years grace penod

..ﬁi R ——
RAKER TILLY
PR TERS AT AL

Mg Current portion of Long Term Loan

30.06.2012 30.06.2011
Taka Taka
124,571,067 174,571,087
155,391,144 453,516, 158
7,151,961 57,153,951
A9, 735 719 45,295,713
16,739,554 16,735,504
518,506,794 38,596,794
799,838,416 05,375,853
1,955 580,715 1,955,657,172
230,105,378 309,955,546
408, 715,560 A0H, 315,650
573 749,209 523,249,389
137.072,90 137,072,901
681,150,962 683,250,482
365,739,955 365,739,355
G54, 181,209 535
15.874 2,792,312, 361
158,919,195 151,840,477
1,414,686,823 1,467, 118,635
1,657,756,321 1,657.756,322
186,234, 208 204 702,152
774,128,281 779,278,281
477,759,256 477,785,256
309,418, 748 304,818, 748

083,564,029 _ 391,237,740

The abeve koans are repayable within 16 years o 25 vears with § years grece pericd,

Goll loan

Balanoe &5 at 1 July
Current  Porton af Debt
Receiad during the vear

Refunded during the year
Batance as at 30 June

Loan details are &3 follow:

8] Comila-Mephnaghat-Rampura & Meghnaghat-Haripur- 103 K
Transmiggion Line

B Hatrabad- Arenbarar-Tongi Trargmiction Line

¢} Kabimnue-Tangal-Sajnon] Transmesseon Ling

¢ Ishwardi-Baghabar-Sirajgont-Boeara Transmission Line{Note-12.2.1)
&) Khiilra-Iskwardl-Bogra-Barspuiouria Transmissicn Ling

I Ashuoanl Jamuna Brides-Serajgoent (Inter Connector Unel

g} Construction and Extensian of Sub-Station & Trangmizsion Ling
) NLEC Project-Mational Load Dispasich Cendre

iy Thiee Transmission Ling

i1 Arninbazar-id &irpost 230 Ky Assodated Substation

k] Shunt comoensation 8 Grid Subsiation

1 sbeghinaghat-Aminbazar 400 Ky Trarsmissicn Ling

mi Trarsmission Effickency impeowement

m) Siddirgon] Maniknagar 230 Kv TiL Cens, Prosedt

o) BD = India Grid [nterconnection projed

p) Biolana Comilla (Norh) 2300 TLF

g} Haripur 350w Coembaned Cyole Posser Plant

r) Binlara Kalipkoir & Fenchugani Biblana 230y TYL Project

Add; Current portion of Lang Term Lean

jﬂ u; éﬂl:_ 622
7.537.470,259 2,614,660,936
448 653,461 16 483
986,133,722 2777337419
1,613,302 465 HHG,.062, /65
3,061,604,525 1,551,712,501
1,034,521,006 1,034,521,006
753,634,890 6A0,236,112
§29,035,585 151
7,113,002,879 4,207,731,573
1,204,245, 751 ”
;,EIIEE
1,208,196, 486 =
22,245,844, 576 17,264, 730,145
249 5 17,264, 730,145
5,620,957 412 4 BS54, 955,209
1,440,110,000 360,000
7.061,067,412 5,847, 316,249
[lﬂi‘,ﬂﬂ'l,.mj 226,356 817
6,773,983,110 5,620,957,412
247,715,160 3!.‘.!1,54155-[:
275,316,004 305,506,670
73,720,730 80,141,000
612, B04. 828 E12 804 818
1,113, 251,068 1,196 896,534
350,793,000 424, 775,000
919, 741,683 E59, 741,683
463,913,496 48E, 120,956
55, 247 450 525, 147 450
513,416,527 269,416,587
&3, 200,607 B3, 701,607
¥36,977,030 160,877,030
74,180,036 14,790,036
123,405,503 44,925,501
325, 760,000 173,760,000
496,000,000 76,000,000
106,000,000 .
90,000,000
6,772,583,110 5,B20,957,412
6,773,963,110 5,620,957,413
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30,06.2012 30.06.2011
Taka Taka |
123 Bangladesh Power Development Board (IDA Cr.2016 BD) 8,003,670 o0 sn.

124

F
e gt
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The ahowe loan was récsiad from Bangladesh Power Development Board for purchase of capital assels such 35 cars,
computers, eto, This &5 payable within 20 years with 5 years grace period,

Assigned loan
The break-up of the above loan is as folloes:

A. Assigned loan from BFDE

Barance as at 1 July 10,620,005, 344 10,237 128,565
B Current portian of the debt P 4
Mahid: Exchange rate fluctuation lossaalm) 14,725,554 1,383, 315,097
Addition/acustment during the year o (LIS116223)) [996,348713)
5481643000 _10,620,095,340
Balance as at 30 June (A) 9,481,643,070 _  10,620,095349
B. Assigned loan from DESA
Balpnce BS ot 1 Juby 1,844 677,100 3,644,677 ,100
Additionadiustment during the vear e —— S s PR
3 B44,677, 100 3,844,677,100
Balance as at 30 June (B) 3 844 677,100 3,844,677, 100
Balance as at 30 June Grand total (A-+B) 13,326,320,170 4647 9

* Previous year figures have been rearranged to confiorm to the current year's presentation.

Anave laans have been taken over from EPDE snd DESA slong with the Foed assets ab written down value in different
phases, the break-up &f which is ghven belew:

1. Assigned logn frem BFDE
1%t Phase—Coemilla (Moeth) and Hariper 230 KV Sub-station and Haspaur-Ghorashal Z30 KW 45 KM. Transmissson Line,
Ind Phase-Hasnabad and Tong 230/132 KV, Sub-station #nd Hasnsbad-Haripaur 230 Kv 16.5 KM Transmission Line,

Jrd Fhiase — Grid Maintersnoe Divigian v Chaka (Morth) Dhala (South], Dhaka (East), Ancha, Comila and Mymensngh
Talecommurication Dédsian, Siddhirgonj, System Protection and Metering Division, Dhaka Grid Crde offios, Dhaka.

#th Phase - 230 ¥ and 132 KV Trarsmission Line, Sub-station of Chittagong and Sylhet Division

Sth Phase = 230 KV, 132 KW, and 66 KV Transmissian Line and Grid Sub-station af westem part of the Country.
Luissigoed ioan from DESA;

151 Phase - Bhulia, Joydevpur and Manikgon] 132733 BV, Sub-station & relpbed Transmisgsian Line,

2rd Pharse = Kalyanpur and Mirpur 13233 K. Sub-stabion & related Transmission Line,

Duyring the year, the company provided for inberest §4% p.a. on all the assignad loans, It is nobed that the subskdiary lcan

agrecments of the abave Loans with the Government are still with BPDB and DESA. 50, the repayments ane made through
BFCS and DESA

2
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30.06.2012
Taka

]
i

Suppllers credit

This represents the credit recaheed from the following bwt conbracioes for construgtion of transmission ling projects:

Mame of contracior P of the transmission ling
&) Tata Power Lid. India Ishward| -Baghabar|
Ballance &% &t 1 July 192,208,799 296,984,135
Recehved During the year - -
Fai During the Year {57,303, THE) {104, TG
Balance as at 30 June . T 134,905,643 192,209,399
b} China Nation Wire & Cable  Bogra -Barapukuria
Balamoe as at 1 July 40E, 860,567 504,082,292
Recedved During the year % -
Paid Dusing the Year |1M,ﬁﬁﬂ?1 g5, 22, M5
Balance as at 30 June 215,900 408 T
Total {a-+h) 439,111,544 EOL0ES 587
12.6 SIDA loan{ABB)
SI0A (Swedish Interndticnal Development Co-Operation Agency) loan is mcorded a5 and when disbursement rEquest &
gen® o SIDW's desipnated bank throwgh Economic Relalions Division (ERCH for mawing payment directly to Ithe
cortractors/suppliers account as per SI0W Loan agresment and disbursement procedure.
Balance a5 ot 1 Jusy 300,573,155 136,925,427
Fecesved During the year - -
Pald During the Yaar (15, 34E,272] (16 345, 272}
Balance as at 30 Jung 232,883 31 155
127  KPFW loan
KPW [Kreditanstalt Fur Wisderauftau) loan is recorded as ond when dishursement request i5 senk 10 KPW for makirg
payment directy ta the contractor/suppliens account as per KPW Loan agreement and dishursement procedure,
Hame of the transmisson Ing
KFW loan WZP, IBSE & TEI Project
Balance a5 a1 1 July 2,335,590,050 2,110, 739,002
Aeteoed During the year 570,379,500 BO,600,615
Palg During the Year (33,457,520) (33,467, 510)
Exchange rate fluctuation loss/{gain) &5 63159, 159 173, P48, 334
Balance as at 30 Juna 2, 786,792,481 _M
128 Danids loan
Dhasniciy {W]numlmwwWHmﬂdﬂnammﬁnmremusttsnrl.w
mmuwmwfmmwﬂnuzmﬂwmumwmmmm
contracton supaliens acoourt as per Danida Loan safsement and disbursement procedune,
Hame of the fransmission Ing
Danida Loan Joydevwpur-Kablrpur-Tandgail
Salance as at 1 July 1,381,538, 344 1235817339
Reperved During the year . -
Paid During the Year {62, 862,540} (2, B52,540)
Exchange rate Mluctuation less/{gain) (45,775,254} 218,973,545
Balance as st 30 Juna 1,273 150 1,38
1209 PRS-t loan esaoOome0. 6800000

i

BAKER TTLLY
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Thit kaan was received from Dhaks Palll Bidvut Shamity-1 for purchasing land, development of kand and consiruction of
TXTS MvA 132733 Kv Sub-Station, The kan amaunt is mendmum Tk 75 crore. The repayment of peingpal and interest &
Bo will e made in 10 yeans from the cate of commercial tenderization ot wemi mnnual agual nstallment.
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30.06.2012 30.06.2011
Taka Taka
12.10 NODF loan no=363

1111

12,12

1313

13,

14.

. A i i
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NOF (Mordic Development Fund) loan i recorded a5 and when disbursement request is sent io NDF for making payment
directly to the cantractors/supgliers account &5 per NDF Loan agreemarnt and disbursement procedurt.

Balarce a5 at 1 July 1,009,506,829 912,811,554
Received During the wear 3 =
Paikd During the Year §45,6:0,600) [, B0, 6000
Exchange rabe Nuttuaban loss/{gain) §31,795,063) 152 735,435
Balance as at 30 June S40.471,136 olg 839
JBIC loan BD 52 & 55 '

JRIC {Japan Bank for International Cooperation) loan is recorded &% and when disbursement request (s sent to JBIC far
making payment dinectly to the comtractors/supaliers account as per JBIC Loan agreemant and dishursement prodedune,

Hammee gf the transmlssion lirs
JBIC Loan no-52 &S5 Transmission Line Facility &
Balance as at 1 July Haripur 360 MW Combined Cycla 2,548,444, 738 1,232, 168,650
Received During the year 1,658,558,771 1,001,0%8,631
Paic During the Yasar - t
Exchange rate fluctuation loss/(gain} 260,796,613 215,267 456
Balance a at 30 June —__S468230123 3588454738
IDA loan - 4508

Mame of the transmissign ling
IDA loan - 4508 Siddirganj - Manlknagar
Biatance a5 ot 1 July 153,205,076 20,019,310
Received During the year 447, 710,555 164,731,514
Fad During the Year - -
Exchange rate Muchuation lossf{gain) X 946, 280 BA53,.252
Balance & &t 30 June ﬁibu;nu 153205076
EDCF Loan

Hame of the Eracem|sson kne
EDCF Loan Biblyana - Kallakolr - Fenchugonj
Balance &% at 1 July 35,468,438 .
Reseived Duting the yeas 1,553.749,140 35,468,454
Paid During the Year . .
Exchange rate Muctuation ioss/[gain) 18,521
Balance as at 30 June 77, 236,219 8
Grant from SIDA
Halance as at 1 July 125,638,245 130,551,473
Current year amatization (4,913,227} (4,513,327}
Balance as at 30 June 120,715,019 125,638,246
Deferned Liabiiity- gratulty
Balance a5 &t 1 July 513,535 448 328,218,550
Add: Provision made during the year 36, 640 878 200,509,394

G105 76,276 529,128,344
Lees: Paid during the year 23 641 Ba5 15,192 536
Balance as at 30 June GE7.934.431 513,935 448
3
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15.

16.

16.1

17.

18.

T

Deferred tax liabilities

30.06.2012 30.06.2011
Taka Taka |

Deferred tax liabilities recognized in accordance with the provisions of BAS 12: fncome taxes, is arrived as

follows:

Balance as at 1 July

Prior Year Adjustrment
Addition/(Reversal) during the year
Balance as at 30 June

Term loan - interest bearing

ADB loan no. 1505, 1731, 1885 & 2039
Govt. loan

BPDB assigned loan

Other (Note 16.1)

Other Loan

Danida
KFW
NDF
SIDA
CLC
Tata

Interest Payable

2,119,972.683 2,271,070,397

235,552,520 -

598,210,905 (151,097,714)

) 15953,?35,1113 2,119,972,683

211,697,303 359,147,722
277,672,036 253,255,536
B81,647,500 881,647,500
320,296,165 314,267,734

1,991,313,004 1,808,318,493

This represents the interest payable for the period.

The movernent of the above amount is given below:

Balance as at 1 July
Interest charged during the year

Payment made during the year
Balance as at 30 June

Liabilities for expenses

Salaries

Bonus Payable

as charge

Audit fee (Including last year Audit Fee)
Sundry expenses

BAKEHR TILLY

I1MTERSNATIV A

62,862,940 62,862,940
33,497,910 33,497,910
45,640,600 45,640,600
16,346,272 16,346,272
57,303,756 100,511,800

104,644,687 55,408,212
320|195,155 314EIE?I?34
4,272,927,362 2,851,851,386
2,575,169,978 2,406,462,027
£,848,097,390 5,258,313,413

(1,068 669,637) (985,386,051}
5.,779,427,703 4,272,927,362

125,967 993,608
270,422 214,172
700,000 600,000
204,508,754 319,166,480
205,605,143 320,974,260

24
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19. Liabilities for other finance

Deposit work =Sylhet -Sunamgonj

Deposit work — GMD Comilla

PGCE WPPF Trust (Note-19.1)

Revenue sharing payable BTRC

Tax/VAT withheld from contractor/suppliers
Unclaimed dividend {Note-19.2)

PGCB Employees Provident Fund

Contractors earnest/security/retention money
Tax withheld from employees

Revenue stamp

PM Relief Fund

Bangladesh Power Development Board

PGCB union subscription

Performance guarantee (Note-19.3)

Account current with corporation (Note-19.4)
Advance receipt of PF Contribution -Lien
WPPF Trust Afc

Deposit work- Halishahor — Dhaka (North-West)
Deposit work-RAJUK

Advance Rent Receipt - UGC

Provision for Bad Debt

19.1 Workers' profit participation fund

Balance as at 1 July

Provision made during the year
Transfer to WPPF trust Afc
Balance as at 30 June

19.2 Unclaimed dividend

Year ended 30 June 2006
Year ended 30 June 2007
Year ended 30 June 2008
Year ended 30 June 2009
Year ended 30 June 2010
Year ended 30 June 2011

19.3 Performance guarantee

CNEEC
BTTE

19.4 Account Current with Corporation & Other Office

BPDB

Project-1

Project-2

T55

IBSB Project (Note-19.4.1)
WPPF

Provision for cash defalcation of 1B5B project

PAKER TILLY

ISR AT A

25

30.06.2012 30.06.2011
Taka Taka |
2,061,403 3,848,054
1,309,732 -
231,782 685 141,055,456
21,238,980 14,852,313
9,286,342 30,801,269
25,313,567 20,499,380
(156) 63,219
572,985,829 354,319,436
2,738,880 2,809,553
115,636 167,636
(28,164) {28,164)
3,765,000 3,765,000
105,210 50,580
10,076,841 10,076,841
104,032,421 115,286,585
14,256 14,256
36,429 36,429
699,345 599,345
200,000,000 -
152,000,000 160,000,000
__5/439,000 5,439,000
_1,332,973,239 ___ 863,756,589
141,055,456 101,355,256
91,108,454 40,484,467
(381,225) 784,265
231,782,685 141,055,456
566,292 566,292
2,881,040 2,885,540
5,357,564 5,374,574
6,892,733 5,976,568
3,311,342 4 696,406
6,304,596 e
25,313,567 20,499,380
76,841 76,841
10,000,000 10,000,000
10,076,841 10,076,841
106,454,958 112,990,367
(2,422,567) (2,422,567)
- 4,727,427
- (B,641)
(637,535,768) (637,536,768)
{533,504,247) (522,250,182)
637,536,768 637,536,768
104,032,421 115,286,586
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30.06.2012 30.06.2011
Taka Taka |

19.5 Cash defalcation

The Ishwardi - Bagabari - Sirajgonj - Bogra 230 Kv Transmission Line Project was completed on 30.06. 2010.
As a result a Project Completion Report (PCR) is to be prepared and total expenditure booked so far in work- in-
progress and current years Account Current balance has to be transferred to Fixed Assets Two investigation
committee was formed, one by the management and another by the Board of Directors. The management
committes submitted the report and ascertained the defalcation amount of Tk. 637,536,768, Last year Provision
was made for cash defalcation for the said amount.

20. Provision for taxation

Balance as at 01 July 36,190,504 306,208,050
Add: Addition during the year 40,415,000 36,185,504

76,605,504 342,393,594
Prior Year adjustment {306,203,090)
Less: Paid during the year {36,150,504)

40,415,000 36,190,504

RAKER TILLY
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21. Rovenue

Transmission/wheeling charge
Optical Fiber charge

22. Transmission expenses

Salary and other empioyee benefits
Travelling and conveyance
Functions, games and entertainment
Rert, rates and taoes

Postage, telephone and fax
Becruitment and training

CPF contribution

Gratuity

Electricity and power

Oifice Expenses

Fuel and lubricant

Security expenss

Ingurance

Bank charges and commession
Consultancy

Bepair 2nd maintenancos

C & F, carrying and handiing
Miscellaneous expenses
Depreciation (Mote: 4)

Bad Dbt

Provision for cash defalcation of IBSE

23, Administrative exponses

Salary and other empdovee benefits (Note-23.1)
Traveding and comgyance
Functions, games and entertainment
Rent, rates and taxes

Pastage, telephone and fax
Recruitment and training

CPF contribution

Gratulty

Electricity and power

COffice  Expinges

Fued and lubncant

SEcurty expensa

Insurancs

Bank charges and commission
Consultancy

Repair and manienancs

C B F, carrying and handing
Miscallaneous expenses

Depreciation (Note: 4)
Advertisement and publiciby

Audit Tee

Legal expenses

Fees and renewals

Directors’ honorarium and support service allowance
AGH Expenses

L

it i

BAKER TILLY

PR D HEXATILINA

2011-2012 2010-2011
Taka Taka |
7,020,861,398 6,155,642,208
121,345, 678 99,475,079
?IHIIEE&UTE !:155 llzlﬁi
BE9, 347,035 849,508,755
2 26,794,792 23,184,221
428,934 265,839
13,426,652 13,507,214
4,321,000 4,471,361
3,771,504 1,469,352
37,736,826 42,493,199
B0,211,887 166,754,797
96,358,373 58,832,970
4,240,724 3,788,133
19,036,573 14,894,068
79,515,819 73,008,107
384,540 319,322
2,506,218 2,236,547
749,492 54,275
158,008,476 87,540,489
160,719 411,913
294,087 332,603
2,903,245,042 2,568,731,613
- E,435,000
- 637,536,768
4370538770 __4,574,983949_
108,919,296 104,995, 464
1,058,422 023,101
4,518,402 4,800,357
16,496,758 16,595,781
2,065,377 2,137,213
4,185,256 1,630,547
3232470 3,640,073
16,428,541 34,154,597
1,626,550 993,113
7,658,250 &B76,656
5,968,777 4,669,925
1,079,584 991,610
1,393,289 1,156,970
48,540 43,325
3,442,258 249,275
3,105,466 2,828,498
6,679 17,118
65,535 75,299
0,504,709 8,831,715
10,950,718 5,335,445
415,000 313,000
1,007,038 542,500
7,200,074 5,142,380
2,883,045 2,204,070
3,177,140 445,434
Ililllﬂlﬂis iﬁi“iﬂll
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2011-2012 2010-2011
Taka Taka
23.1 Salary and other benefits to managing director and 3 (Three) full time directors
Basic pay 2,182,677 4,402,945
Accommaodation allowance 917,145 1,015,233
CPF contributeon R 268 300,835
Bons 46,400 1,090,600
3,654 450 6,809,617

24. Finance income

Interest Income 825,634 836 931,493,210

825,634,836 8931 210

25, Other incomea

Rental income &, 546, 708 5,518,641
Miscellaneous sales 10,151,216 29,436,544
Grant Income [(note # 13) 4,913,227 4.913,237
Miscellantous incorme 51,545,245 15,531,113

115,157,155 55,399,535
26. Finance expenscs

On Loan, 5th Phase Assets transferred from BPDB 356,495,153 397,108,657
in Loan, 15t Phase Assets transferred from DESA T0, 750, 364 0,790, 364
On Loan, 2nd Phase Assets transferred from DESA B2,996,720 82,996,720
On Loan no 1505, Mymensingh Power Station Associated Trans. Line 0,965 687 5,965,687
IGA Credit {Loan No.Z016) transferred from BPDE 612,281 612,261
Meghnaghat-Comilla Lne, NLDC (Govt, Loan) 14,378,715 17,082,465
Rampura sub-station (ADB Loan No, 1505) 34,350,478 41,948,537
Sub-station extension Mirpur (ADE Loan No, 1505) 5,372,517 5,372,317
Emergency Resteration system (ADB Loan Mo. 1505) 3,943,978 3,943,978
Mational Load Dispatch Centre (ADS Loan: 1505) 1,339,168 1,339,164
Meghnaghat Cormnilla Line, Haripur Rampura Ling Sub-station {General) 43,087,743 43,087,743
Hasnabad-Aminbazar-Tong Line Project {Govt. Loan) 14,858,323 16,435,150
Hasnghad-Aminbazar-Tongi Line Project (ADS Loan: 1731) 16,037,744 19,955,240
Substation —Aminbazar = Savar [ADS Loan ; 1731} 22,457,361 22,457,351
Substation Extension -Tongi —Hasnabad-& Kallyanpur (ADB Loan ; 1731} 28,723,711 28,723,711
Khulna-Ishward-Bogra-Boropukuria TL {Lacal : GOB) 58,833,437 63,135,628
Khulna-Ishwardi-Begra-Boropukuria 230 Kv TL (ADS Loan: 1BES) TATA Power 80,683,308 83,050,018
Substation Extension (Ishwardi 2307132 & Khulnza Central 132733 Kv) L & T{ADB

Loan : 1885) B.600,128 B, 461,226
Khulna - Bheramera - Ishwardi -Boropukuria TL & Substation (Mippon Koei) - 1,147,147
Bagra 230/132 Kv Substation (ABB GmBh) {Loan Mo : Kfw) 88,234,828 92,273,745
Khadna South 230132 Ky Substation (NOF Loan) 47,042, B63 49,565,066
Boropukuria Substation (ASE Fower) SIDA Loan 16,848,495 17,751,827
Ashugani-BangaBandu Bridge -Sirajgani {Inter Connectar) (Local : GOB) 20,797,727 22,504,929
Ashugani-Siraigani 230 Kv TL (LG & Sejong) (ADB Lean: 1885) 91,176,508 91,176,508
Shunt Compensation Project GOB Loan 4,185,080 "
Shunt Compensation Profect ADE Loan 1885 17,040,033

Switchyard at Sirajgani & extension of 230 Kv Substation (ABB India) (ADB Loan !

1585 14,660,105 20,554,357
HLDC Project GOB Loaf 24,406,493 .
HLEC Project ADE Loan 2035 129,662,456 T
Kabirpur Tangail Sirajgoni Project (Local Loan: GoB) 3,923,844 4,245,936
Joydebour-Kabirpur-Tangail (Danida Loan) 57,332 376 60,450,510
Exchange lossf{gain) {Note-26.1) . -
Ramoura Gulshan LUnderground Cable Ling -ADB Loan 1731 7,530,010 7,535,010
Guichan 132 KV GIS 5/5 Line -ADE Loan 1731 20,115,654 20,115,658
Uparadation of 230/132KV Rampura -Haripur-Aminbazar 5/5{ADE Loan 1731} 37523776 37,523,776
CCC - Suppliers credit 15,529,734 17,483,102
On Exchange Fate Flucteation Loss 178,678,962 247,324 356

——— R,
1,629,264,693 1,606,262,249

26.1 Exchange rate fluctuation |oss/{gain) represents gain due to exchange rate fluctuation in respect of ACE loan uilized by the
company as well a5 the loss/(gain) for assigned loan transferred from BPDE & DESA.
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2011-2012 2010-2011
Taka Taka |

Income tax expense/(Income)
Current tax 40,415,000 36,185,504
Deferred tax 598,210,905 (151,007,714)
Deferred Tax (Income)/Expenses related to the orination and reversal of
temporary differences 362,658,385 76,009, 326
Adjustment to opening deferred tax liabilitty resulting fro
increase/{reduction) in tax rate : 235,552,520 (227,107,040)

638,625,905 _ (114,912,210)
Earning per share (EPS)- basic
Met profit after tax 1,183,543,181 924,601,594
Number of QOrdinary shares outstanding during the year 419,011,810 419,011,810
EPS - basic 2.82 2.21

Related party transactions

The company in narmal eourse of business has entered into transactions with other entities that fall within the definition
of related party contained in BAS 24. The Company believes that the terms of related party transactions are not
significantly different from those that could have been obtained from third parties. The significant related party
transactions during the year are as follows:

Transactions Recelvable/
Mature of during (payable) as at
Taka Taka

Bangladesh Power Associate company  Transmission Charge 1,565,862,271 -
Development Board (BPDB)
West Zone Power
Distribution Company(WZPDo0) Transmission Charge 436,696,820 87,803,886
Dhaka Power Distribution
Company(DPDC-Ex DESA) Transmission Charge 1,407,141,813 280,986,023
Dhaka Electric Supply
Company({DESCO) Transmission Charge 779,167,982 630,397,763

Transactions with related companies are priced on arm's length basis and are in the ordinary course of business.
Number of employees

The number of employees as at 30 June 2012 is 1952 and which was 1977 as at 30 June 2011.

Even after balance sheet date

The Board of Directors in its meeting held on 08 November 2012 recommended dividend @20% per shares for the year
20011-20112 which is subject to the approval at the forthcoming AGM, the break-up of the dividend is as under:

Taka
10% Stock Dividend 419,011,810
10% Cash Dividend 419,011 810
38,023,620

Note : Stock dividend 10% represents 41,901,181 shares,

BAKER TILLY
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